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Stormy Shareholder Meetings 

 

The proxy season isn’t yet over, but it’s already shaping up as one 

of the stormiest on record.  

 

Popular issues at this year ’s meetings have included proposals 

(most non-binding) backing: 

 Say on pay provisions to give shareholders more input on 

executive compensation 

 The power to call special meetings for major shareholders 

 Moves to separate the Chairman/CEO roles 

 Strengthened human rights, environmental or social 

standards 

As the following examples show, the mood has been hostile, both 

inside and outside some meetings where protests have been 

common. The New York Times captured the mood when it wrote, 

“Stocks are down and credit is tight, but there is a bull market in 

shareholder outrage.” 

 

Shareholder Meetings: A Sampling 

 Alaska Air Group—Over 300 pilots picketed outside the 

meeting. Inside, shareholders voted to support a proposal 

granting the right to call special meetings to shareholders 

possessing 10% of common shares outstanding. The 

non-binding proposal received 66% support.  

 ArcelorMittal—About 1,500 protesting workers tried to break 

into the headquarters of the world’s largest steelmaker during 

the annual general meeting. They broke down the front doors, 

but police held the protestors back with tear gas and rubber 

bullets. ArcelorMittal has cut production drastically, with over 

9,000 layoffs. In Europe, 14 of its 25 blast furnaces lie idle. 

Inside, Chairman Lakshmi Mittal told investors, “The reality 

of the current situation is that there is no point in making 

what we know we cannot sell.” 

 Bank of America—Outside the meeting, a protester wore a 



 

T-shirt emblazoned with “Fire!!! Kenneth Lewis.” Inside, 

50.34% of shareholders voted to strip Ken Lewis of his 

Chairmanship, though he retains his role as CEO.  

 Chesapeake Energy—One of the top natural gas producers in 

the U.S., Chesapeake earned the distinction of having the 

highest paid CEO in the S&P 500. This didn’t sit well with 

investors whose shares fell 59% during the same period. Aside 

from vocal outbursts at the meeting, four investor groups are 

also mounting legal challenges related to Chairman and CEO 

Aubrey McClendon’s $112.5 million compensation.  

 GM—In light of its bankruptcy restructuring, GM cancelled its 

annual general meeting. Previously, the meeting was 

scheduled for August 4.  

 Royal Bank of Scotland—Investors overwhelmingly rejected 

the remuneration report, making RBS the first British bank to 

achieve this distinction. The report included a £703,000 

annual pension for former CEO Fred Goodwin. 90% of 

shareholders voted against the report. 

 Royal Dutch Shell—Upset that CEO Jeroen van der Veer and 

other directors received bonus payments without achieving 

performance targets, 59% of shareholders voted against the 

remuneration report. 

 Sprint—77% voted to support a proposal giving the power to 

call special meetings to shareholders possessing 10% of 

common shares outstanding.  

 Time Warner—A proposal was approved granting the power to 

call special meetings to shareholders holding 10% of common 

shares outstanding. Meanwhile, a say on pay proposal failed 

with 45% support. 

 UAL Corp. (United Airlines)—Approximately 100 pilots and 

flight attendants protested outside the annual meeting. Many 

demanded the resignation of CEO Glenn Tilton over botched 

oil hedges. Inside, longtime shareholder Matalynne Wandela 

demanded Tilton’s resignation, asking the board, "When will 

he be held accountable? When will he be dismissed?" 

 

 



 

 

 

Related Links: 

Bloomberg. Chesapeake Holders Fall Short of Votes to Cut Terms. 

http://www.bloomberg.com/apps/news?pid=20601082&sid=asm0PULsTBuU# 

 

Bloomberg. RBS Shareholders Reject Goodwin Pension With 90% Vote. 

http://www.bloomberg.com/apps/news?pid=newsarchive&sid=aWhIWSXwcn5Y# 

 

Business Week. Amid Shareholder Angst, Chesapeake to Hold Meeting. 

http://www.businessweek.com/ap/financialnews/D98ONUEG2.htm 

 

Daily Herald. UAL Chief Defends Actions to Shareholders, Protesting Pilots. 

http://www.dailyherald.com/story/?id=300020  

 

Chicago Tribune. Rising Oil Prices Add to Airline Woes. 

http://www.chicagotribune.com/business/chi-airlines-oil-090611-,0,1719975.story  

 

Detroit News. GM Cancels Summer Shareholders' Meeting. 

http://www.detnews.com/article/20090601/AUTO01/906010405/1148/auto01/GM+cancels+su

mmer+shareholders++meeting 

 

Financial Times. Pay Proposals to Dominate Proxy Season. 

http://www.ft.com/cms/s/0/0c6ed466-21b2-11de-8380-00144feabdc0.html 

 

Financial Times. McKillop Steps Down as BP Non-Executive.   

http://www.ft.com/cms/s/0/5d41a0bc-1ec9-11de-b244-00144feabdc0.html 

 

Financial Times. Scott Steps Down as Chairman After Scrutiny from 

Shareholders.   

http://www.ft.com/cms/s/0/adc67aa4-459c-11de-b6c8-00144feabdc0.html 

 

Financial Times. Shell Chief Calls for Pay Reforms. 

http://www.ft.com/cms/s/0/d8ed7afa-5458-11de-a58d-00144feabdc0.html 

 

Financial Times. Shell at Risk of Investor Pay Revolt. 

http://www.ft.com/cms/s/0/4b4a709a-3900-11de-8cfe-00144feabdc0.html 
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Financial Times. Shell's Executive Pay Plan Voted Down in Shareholder 

Rebellion. 

http://www.ft.com/cms/s/0/6e5fa018-44d7-11de-82d6-00144feabdc0.html?nclick_check=1 

 

New York Times. Bank of America Chief Ousted as Chairman. 

http://www.nytimes.com/2009/04/30/business/30bank.html?scp=18&sq=shareholder%20mee

ting&st=cse  

 

New York Times. Expect a Room Full of Sullen Faces.  

http://www.nytimes.com/2009/03/26/business/26proxy.html?scp=1&sq=expect%20a%20room

%20full%20of%20sullen%20faces&st=cse  

 

New York Times. Shell Shareholders Vote Against Executive Pay Plan. 

http://dealbook.blogs.nytimes.com/2009/05/19/shell-shareholders-vote-against-executive-pay

-plan/?scp=9&sq=shareholder%20meeting&st=cse 

 

New York Times. Sprint Shareholders Vote for Power to Call Meeting. 

http://dealbook.blogs.nytimes.com/2009/05/13/sprint-shareholders-vote-for-power-to-call-me

eting/?scp=2&sq=shareholder%20meeting&st=cse   

 

New York Times. Steelworkers Try to Force Their Way Into Meeting. 

http://www.nytimes.com/2009/05/13/business/global/13steel.html 

 

PRNewswire. Alaska Air Group Announces Preliminary Results of 

Shareholder Vote at Annual Meeting: Substantial majority of shareholders 

ratifies executive compensation in first-ever "say on pay". 

http://sev.prnewswire.com/airlines-aviation/20090520/SF2009320052009-1.html  

 

San Francisco Chronicle. Pointed Exchanges at Chevron Annual Meeting. 

http://www.sfgate.com/cgi-bin/article.cgi?f=/c/a/2009/05/28/BUB517S4KQ.DTL 

 

Seattle Post-Intelligencer. Alaska Pilots Picket Meeting. 

http://www.seattlepi.com/business/363905_alaskaair21.html  

 

St. Petersburg Times. Why HSN Erred in Barring Media from Today's 
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Annual Shareholder Meeting.  

http://blogs.tampabay.com/venture/2009/05/so-let-me-get-this-straight-st-petersburgs-hsn-o

nce-again-a-public-company-based-here-after-being-spun-off-from-barry-dill.html 

 

The Times. A Year on, Royal Bank of Scotland Plays a Different Tune. 

http://business.timesonline.co.uk/tol/business/industry_sectors/banking_and_finance/article

3803506.ece 

 

The Times. Royal Bank of Scotland Announces Britain's Biggest Rights 

Issue.  

http://business.timesonline.co.uk/tol/business/industry_sectors/banking_and_finance/article

3799338.ece   

 

Wall Street Journal.  Chesapeake Energy CEO Defends His Stewardship. 

http://online.wsj.com/article/SB124485512743611699.html  

 

Wall Street Journal. Chesapeake Energy Shareholders Re-Elect Directors. 

http://online.wsj.com/article/SB124482386632410295.html  

 

Wall Street Journal.  Getting Personal: Exec Pay Issue Moves from Simmer 

to Boil. 

http://online.wsj.com/article/BT-CO-20090527-713022.html    

 

Wall Street Journal. Steelworkers Attack ArcelorMittal: Fed Up With Plant 

Shutdowns, Protesters Smash Windows at Annual Shareholder Meeting in 

Luxembourg. 

http://online.wsj.com/article/SB124215515216411715.html  

 

Wall Street Journal. Time Warner Holders Approve Shareholder Proposal. 

http://online.wsj.com/article/BT-CO-20090528-712502.html 
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